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NATO DEPUTY COMMANDER GENERAL SCHMUECKLE DITERVIEWED 
DW151053 Frankfurt FRANKFURTER ALLGEMEINE in German 15 May 79 p + DW 


[Adelbert Weinstein report on interview with General Schmueckle, deputy NATO commander 
in chief] 


[Text] General Schmueckle, deputy commander in chief of the allied armed forces, told 
FRANKFURTER ALLGEMEINE ZEITUNG that, for him, this spring conference of the Atlantic defense 
ministers in Brussels is a significant event in’ the history of the ellience “because it is the 
last time that General Haig will participate in a session of the Defense Planning Commission 
(DPC) in his capacity as Atlantic commander in chief. Next month he will retire from active 
service, causing the alliance to lose a significant military leader. It was the dynamism of 
Haig that kept the military apparatus of NATO going. His political instinct always led him 
to use the right tone in dealing with national governments." 


Tact kept him from speaking publicly of the qualities of Haig because General Schmueckle 
was one of his closest aides. It is not the style of a soldier to praise superiors. 
"But since General Haig is now leaving NATO and the army, I, as a German general in 
Atlantic service, feel I must render tribute to the American general. This is, simul- 
taneously, an indirect assessment of the strategic situation which NATO is facing." 

The core of the Atlantic pact isa military alliance and, Unerefore, central significance 
must be given to the military efficiency of the alliance. The alliance, naturally, is 
being led politically. in the thirty years of the alliance's existence all Western 
statesmen were "making politics” with NATO. But the politicians could doso only becauseé 
the military leaders have done everything to permanently improve the forces entrusted to 
them, "The effort of General Haig was particularly successful." He had the drive of a 
tank officer together with the political experience of a man who had for a while borne 
some of the responsibility of the world power in the White House, "As the Atlantic 
commander in chief, Haig had a real feeling for the nations with which he was dealing. 
He knew their national sensitivities. Self-discipline and feeling helped him, in every 
capital of the alliance, to reconcile Atlantic requirements and national interests." 


In this political climate, mostly created by him, Haig's serious military planning 
achieved strategic significance. As the commander in chief he implemerted the ingenious 
idea of combining the numerous maneuverr of individual national armed forces into large- 
scale Atlantic exercises. "Some NATO divisions which were stationed in geographically 
impossible positions could be moved without much cost to the right operative positions. 
They were kept there, prepared and ready, for a long time. Forward defense became more 
credible due to the permanent relocation of large-sized units in the "Forge" autumn 
maneuver series." 


In doing this Haig was following the idea that deterrence is not just the result of 
combining armed forces and arms systems. "Deterrence is also composed of such elements 
as mobility, reinforcement, and speed. All three of these were exploited to increase 
NATO's combat strength in the fall maneuvers. The political leeway of the alliance was 
growing simultaneously." Thanks to ‘he initiative of the retiring commander in chief, 
two additional American brigades were added to the alliance, [paragraph continues] 
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These units must be considered the vanguard of an American army corps that would be 

quickly srevgnt over in critical times. "For the first time in the history of the alliame, 
Americans are stationed in northern Germany. The material necessary for this American 
defense force will be stored in Europe. A beginning was made under General Haig. The 

air forces in central Europe which have been under separate commands for many years have 
been coordinated by Haig in one central headquarters." 


These improvements introduced by General Haig in the leadership system of the Atlantic 
armed forces, such as the introduction of speed as an element to improve the striking 
force of NATO troops and preparations for the arrival of strategic reserves from America, 
must be taken over and continued by his successor as an intact mission. But prior to 
dealing with the problems of continuing Haig's preparatory work, General Schmueckle said 
he wented to draw a brief sketch of General Haig as a human being and as a commanding 
officer. A supranational armed force must be headed by a complex personality combining 
military talents, subtle political intuition, and human warmth. 


A coalition army such as the Atlantic armed forces must utilize the qualities of each 
component army and must not succomb to the provincial sedateness which has plagued 

many a national army. "This is why NATO needs the type of supreme commander who views 
the armed forces as an instrument of a security policy which overcomes national egoisms. 
He must be NATO-minded, that is to say he must be just as passionately loyal to the 
supranational mandate as he formerly had been to the national mission. In addition, he 
must be able to reach people and to lead them. General Haig is that type of Atlantic 
general." 


The general has a nearly ascetic diligence, his thesis being: "I do not need any 
vacation because I enjoy this NATO work." He keeps his aides busy. He promotes young, 
talented officers of all nations, but they must be able to think critically, be frank, 
and have a sense of humor. Fairness and loyalty from the top down and from the bottom 
to the top are preconditions for working on Haig's team. "He is a noble competitor in 
every respect, including sports. As an American of Scottish origin he is an excellent 
golf player. He plays tennis hard and with determination to win." As an orator Haig 
is outstanding. "When he appears before the NATO General Assembly he pulls out all 

the stops of his persuasive force." While this reaps him recognition it also makes 
some people envious. 


General Schmueckle said that Haig had wished General Rogers to be his suceessor. President 
Carter made his decision accordingly. During this spring conference in Brussels, some 
decisions may be taken which will make it easier for General Rogers to contime Haig's 
course in a straight line. "Thus the readiness or nonreadiness of the Atlantic defense 
ministers to appropriate the funds necessary for improving the infrastructure will exert 
influence on the continuation of a strategy of credible deterrence." 


Haig has always viewed his military policy of mobility, meaning the annual merger of all 
Atlantic exercises, as a practical preparation for the possible dispatch of another 

five U.S. divisions to Europe. Additional U.S. operational units on the European continent 
require storage depots. "More divisions, moreover, mean more organization--and that 

costs money." [paragraph continues ] 
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General Haig already has had a chain of advanced despots installed from Norway down 
to Turkey. The troops will find much of what they would need for defense. “Rut, 
realistically, more is needed. Mobility and reinforcements demand their price. We 
will have to pay it, especially since the Warsaw Pact is using the same elements for 
enhancing its own combat strength.” 


The Soviets are continuously enhancing their transport capability at sea, on the ground, 
and in the air. “The Soviet airlift to Angola has shown that the Red Army not only can 
operate on a worldwide scale but that Soviet troops also can react with telling military 
effect within a short period of time.” During the Yom Kippur War the Soviet military 
transport operations at sea and in the air showed excellent coordination. "This highly 
mobile global force confronts the West with new tasks." And the Soviet road network 

is constantly being improved as well. The conversion of Soviet railroad lines to 
European track width is no longer difficult. Further, the Red Air Force is constantly 
building more airfields. 


"The Soviets are now in a position to transport three airborne divisions over a distance 
of 4,000 kilometers within 10 hours, and by rail and road they can transport considerably 
more and much faster than before." All this has led to a situation whereby the so-called 
advance warning period of the West becomes constantly shorter, which, in turn, ine 
creasingly narrows the margin for strategic reactions. "While the Americans had 4 years 
in World War I and 2 years in World War II for enhancing their armed forces potential 

for the European theater, they now have a few months as a maximum and 2 days as a 
minumum, " 


It is against this background that the demands of the military leadership of the alliance 
for more infrastructure, meaning more technical preparation for troop reinforcement and 
operational mobility, must be viewed. Unless one wants to destroy what General Haig has 
built up with verve and persistence, his successor must now be given what is required 

by the strategical situation. And also to be kept in mind, in this connection, is the 
chance this would offer to many working people. "By building structures needed for the 
improvement of the infrastructure you create not only more security but also values and 
jobs." 


FRG DEFENSE SPOKESMAN ON NATO EXPENDITURES 
DW151131 Saarbruecken Saarlaendischer Rundfunk Network in German 1215 GMT 14 May 79 DW 


[Excerpts from recorded interview by reporter Hermann with Dr Kurt Fischer, press spokes- 
man of the Federal Defense Ministry--no date or place given] 


[Text] [Question] Involved probably will be the question that created quite some policy 
excitement among the parties here, namely whether the Warsaw Pact is offensive or aee- 
fensive, It was reported that an intelligence report on this subject has been discussed 
in Brussels” 


[Answer] The strength of the Warsaw Pact goes far beyond what we would consider necessary 
for defense. Mereover, we can see a trend indicating that not just the volume but also 
the quality of the Warsaw Pact forces are growing. That is correct. 


[Question] It was also reported that the members of the European group plan to increase 
arms expenditures within NATO by three percent annually. What is the aim of this?’ 
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[Answer] This decision was taken at the Washington NATO summit in May 1978 as a 

political goal with regard to the defense expenditures of the NATO partners, which were 
supposed to increase by three percent in view of the Warsaw Pact's increased potential. 

In the meantime, however, it has become clear that there are NATO partners who will 
probably not achieve this three percent target because of their domestic or economic 
situations. Also it is understood that a sensible relation must exist between the means 
that must be spent for the consolidation of economy and for the inner situation of a state; 
this in turn must affect what one is doing for defense. So it is not just a matter of 
achieving a three percent increase at any cost. 


{Question} But an increase in the material combat strength has been planned? 


[Answer] NATO realizes, however, that each country must decide what investments it will 
make to improve its defense capability. It must be expected that not all will be in a 
position to achieve the envisaged three percent increase. 


UK DEFENSE SECRETARY PYM FAVORS STRONGER NATO 
LD150925 London THE FINANCIAL TIMES in English 15 May 79 p 353 ID 
(Reginald Dale dispatch: "UK Siymals Readiness for Central Role in NATO") 


[Text] Brussels--Britain's new Conservative govermment yesterday gave a clear signal to 
its NATO partners that it would play a central role in pursuing plans to strengthen 
NATO's nuclear forces in Western Europe in close co-operation with West Germany. 


The need to modernise the West's forces in response to the recent massive nuclear builde 
up by the Soviet Union is the most politically sensitive issue facing NATO. The final 
decision could also have major implications for the UK's future as a nuclear power when 
the ageing British Polaris submarine force becomes obsolete in the 1990%s. 


Mr Francis Pym, the UK defence secretary, made no firm commitments when he met his 

European colleagues for the first time at yesterday's mee’ ing of NATO*s llenation Eurogroup. 
But he stressed there was a need for “urgent, collective action" to modernise NATO's so- 
called theatre nuclear forces, and looked forward to substantial progress by the end of 

the year. 


His statement was seen as encouragingly “positive” by those at NATO headquarters here 
who want early action to counter the new threat posed by medium-range Soviet weapons 
targeted on Western Europe, such as the SS-20 missile and the Backfire bomber. 


Britain and West Germany are widely seen as the key countries in determining NATO's 
response, and there is every sign that the two governments are embarking on intensive 
consultations. After a first session last night with Herr Hans Apel, the German 
defence minister, Mr Pym is to visit Bonn in the next two or three weeks. 


The talks with Herr Apel are particularly important in view of Bonn's repeated insistence 
that it will accept new NATO nuclear weapons on West German soil only if other countries 
do. 


Por political and military reasons, the UK is an obvious choice as a base for such new 
weapons as the U.© cruise missile, which other NATO countries might reject. It is 
accepted, however, that public opinion will have to be prepared carefully for such a 
decision, despite all the evidence of the massive Soviet build-up. 
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&sy decision to install new medium-range nuclear weapons in the UK, capable of striking 
at the Soviet Union, would probably be taken before a final verdict is reached on 
replacing Polaris. But the Polaris decision could clearly be influenced by the extent 
te which Britain's nuclear firepower had been strengthened under the NATO modernization 
plan. 


MILITARY COMMENTATOR EXPOSES NATO WEAK SPOTS 
DW140958 FPrarkfurt FPRANKFURTER ALLGEMEIME in German 14 may 79 pl DW 
[Adelbert Weinstein article] 


(Text] For 30 years now NATO has taken fiction for ceality. At each and every Council 
of Ministers meeting of the alliance the most difficult issues are discussed with 
audacity, but decisions are taken with faint-heartedness, decisions which are then not 
implemented in most cases. In retrospect the conference of Lisbon seems like a cari- 
cature of strategical will-forming: not even 1/3 of the units then deemed necessary has 
been created to this day. But for more than 2 wecades they have pretended that the 
@lliance does in fact have a remarkable, classical, combat force. In its design the 
planning for the so-called forward defense never corresponded to the military situation 
which the generals were facing. This remains unchanged in 1979. The Brussels spring 
conference this week will not change amthing in this regard. 


The ministers find themselves facing a challenge which tasks all their strength and 

makes them muster all their pol&tical acumen: the fashionable trend in the West 

toward more disarmament and even more arms control. Wo matter how precise the details 
are about the increasing armament of the Warsaw Pact, the offensive spirit domimating the 
Red Army, the continuous modernization of the nuclear and conventional arsenals in the 
East, they are to no avail. Those responsible will not succeed in convincing the 
leftists in their parliaments that Western countermeasures are necessary. Thus, they 
will again operate with camouflaged formulas, with communiques which say no but mean yes, 
or vice versa. The defense ministers will be pleased if they can fix a date for the fall 
on which a pre-predecision can be made on the modernization and deployment of tactical 
theater weapons. Tackling the project before 1981 is out of the question anyway. 





So the American initiative aimed at improving NATO's infrastructure at long last probably 
will not entail army action. The United States wants to stockpile the equipment, arms, 
and material for another five divisions in Burope. This requires depots and garrisons. 
Granted, General Haig has accomplished quite a bit already. Yet, if U.S. reserves are 

to be brought in greater dimensions, and if they are to be ready for action quickly, 

then a lot more must be done in the field of infrastructure. The alliance depends on 
U.S. strategical support. It is not possible to deter, let alone fight “forward,” with 
the available conventional armed forces. 


An investigation of combat strength supports this thesis: Only the 7th U.S. Arm and 

the Bundeswehr are sufficiently armed and equipped with technically highly-qualified arms 
systems. Here too, there exists a "fall in power” [machtgefaelle] from American operative 
units to those of the Bundeswehr. The Americans have more tarks, artillery, electronics, 
and air support available. [paragraph continues] 
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The equimment of the British is poor. Although their official contingent is listed 
at three divisions, just four brigades are available. Wot all of the 550 British 
Rhine Army tanks are ready for combat. There is a lack of persomel. If you cosa- 
pare the British “tank weakness" with the tanks of one single U.S. tank division 
of 650 available tanks, the difference in combat strength becomes particularly 
evident. Moreover, the British have less artillery gums per unit than any other 
NATO unit. 


The Dutch and the Belgians are also weakly armed. The Dutch troops must carry 
out the mission of three divisions with just two, The army has at its disposal 
470 German Leopard tanks and 340 British Centurion tanks. Immediately available, 
however, would be just 500, It has little in the way of medium-range artillery 
and even less for long-range. In addition it lacks armored persomelc.rriers and 
communications equipment. The “elgians, too, lack electronics. Their artillery 
is insufficient. Belgian troops of 62,000 have 175 artillery pieces. They should 
have 3,000, 


If you add the geographically ridiculous stationing of the Dutch and the Belgians 
(the units must worm their way through other NATO units in an adventurous wa in 
order to get to their areas of action) and the chronic British lack of perso:mel, 
it would be better if these troops were operative reserves. With such a mission 
they would be carrying some strategic weight within the strategy of deterrence, 
So, however, they have only a fictitious combat value. For these reasons alone, 
American reinforcements cannot be renounced in case of a crisis. And therefore 
everything must be done to "prepare camp" for the Americans. NATO has no joint 
tank tactics either, and no Atlantic tank type at all. But it is facing a pos- 
sible adversary whose tank troops have been trained uniformly, who follows 
regulations that are binding for all partners, and who has been trained for 

an offensive. 


How would it be if NATO instead of just complaining about these facts, would 
take action based on them? 
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POLICE OFFICER TELLS OF VIEVWA ARMS SMUGGLING 
AU111508 Vienna DIE PRESSE in German ll May 79 p 10 AU 


[Special DIE PRESSE report by Miklaus Glattauer: “Arms, People, and Diamonds as Illegal 
Ship's Cargoes--Vienna Is Becoming a Smuggling C-nter"] 


[Summary] According to Framz Jelinek, chief of police in Vienma's second district, the 
Vienna Darmbe port and especially the area around Mexikoplatz [both situatei in the 

20 district] have become a center of cigarette and liquor smuggling as weli as of illegal 
arms deals. Jelinek told DIE PRESSE: "I am sure that smuggled arms are transloaded 

at Mexikoplatz and ere shipped to unknown destinations." He admitted that police so far 
have failed to intercept any major arms shipments, but blamed this on the lax attitude 

of customs suthorities who are actually in charge of combating the smuggling operations. 
He said it was a fact that smuggled firearms, primarily from Czechoslovakia, were being 
illegally sold all the time at Mexikoplatz, just as Russian caviar and Crimean champagne. 


He gave two reasons why large arms shipments were so difficult to intercept by police: 
First, such shipments are always transloaded right after arrival and dispatched to their 
ultimate destination, presumably areas of crisis in the Third World, cr to Ireland; 
second, such transactions are organized by experienced and smart professionals operating 
from abroad, so that they are out of reach of Austrian police. 


According to Jelinek, the Damube route is also used for smuggling diamonds and--people: 
"Exiled groups operating in the West sometimes use the Daruibe route to smuggle some of 
their members behind the Iron Curtain--as agents, contact persons and antipropagandists, " 
he said, adding that there are inmumerable hiding places especially on the cargo barges. 


BRIEFS 


BROWN COAL--The latest prospecting reports have shown that there are about 150 million 
tons of brown coal suitable as fuel for steam powerplants in Austria that could now be 
produced at competitive costs. The quality of Austrian coal is rather good--2,300 to 
2,600 caloric units as compared with 1,000 to 1,200 caloric units of coal mined in Greece 
and Yugoslavia--and also the overlay shelf-coal ratio--6 tons of rock to 1 ton of coal-- 
is quite acceptable considering that in southern Europe even a 10:1 ratio is regarded as 
workable today. Austria's anmal brown coal production now totals 35 million tons, which 
is used for electric power production during peak consumption periods only and contrilutes 
about 5 percent to Austria's total electric power production. If Austria's brown coal- 
burning steam powerplants were to operate to full capacity all year, they could supply 
18 percent of Austria's total electric power production, but this would require an increase 
in domestic brown coal output to 6.3 million tons anrually. [Vienna DIE PRESSE in German 


8 May 79 p 7 AU) 


1978 OIL, GAS IMPORTS--In 1978, Austria imported 12.8 million tons of crude ofl, natural 
gas and oil products, 11.1 percent more than in 1977, at a cost of 20.7 billion schillings. 
Crude of1 imports went up 1.3 million tons to 8.1 million tons, and netural gas imports 

by 219,000 ons to 2.1 million tons, while gasoline imports declined by 115,000 tons to 
733,000 tons, and fuel ofl imports decreased by 61,300 tons to about 1 million tons. 
{Vienna DIE PRESSE in German 17 Apr 79 p 9 AU) 
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CORRESPOXOENT IN WEST BERLIN APTER EXPULSION FROM GDR 
LD151421 Hemburg DPA in German 1141 GMT 15 May 79 LD 


[Text] Berlin--ZDF correspondent Peter van Loyen, who was expelled from the GDR on 
Monday, left E- t Berlin today. He arrived at the Heinrich-Heine-Strasse border- 
crossing point in West Berlin at 1230 in a vehicle belonging to the permanent mission 
of the Federal Republic. The GDR authorities had given him 24 hours to leave the GDR. 


Peter van Loyen said that he had given up his residence in East Berlin, where he had 
worked for 2 and 1/2 months. He went to the ZDF studio in West Berlin and announced 
that he wanted to travel to Wiesbaden today. He said that he was not searched as he 
crossed the border for the last time. “I don’t want to say much more, because it’s 
over now,” Van Loyen said to waiting journalists. 


GDR "UNABLE TO ATTEND® VETERINARY AGREEMENT TALKS 
LD141658 Hamburg DPA in German 1150 GMT 14 May 79 LD 


[Text] East Berlin--The GDR, within a few weeks, has once again called off its partici- 
pation in an intra-German round of negotiations planned for some time. It was learned 
in East Berlin on Monday that the East Berlin government recently informed Bonn's per- 
manent representative that because of an alleged previous engagement GDR negotiator 
Helmut Sehwedler would be unable to attend the negotiations on the conclusion of a 
veterinary agreement between the Federal Republic and the GDR planned for Wednesday. 

In April the GDR called off the continuation of the intra-German judicial assistance 
negotiations. 


The veterinary agreement is already largely settled. Points remaining unclesr include 
the phrasing of the preamble and the inclusion of West Berlin in the agreement. The 
last round of talks took place in mid-March. State Secretary Guenter Gaus, Bonn®s per- 
manent representative, is negotiating with the GDR on behalf of the Federal Government. 
Gaus resumed his official duties in East Berlin on Monday followirg a holiday of several 
weeks. 


SCHMIDT DISCUSSES WORLD ECONOMY WITH SAUDI MINISTER 
LD142100 Hamburg DPA in German 1630 GMT 14 May 79 LD 


[Excerpt] Bonne-Federal Chancelior Helmut Sehmidt and Saudi Arabian Crown Prince Fahd 
discussed in Bonn today the situation in the Middle East as well as the movement of oil 
prices. It was learned from sour.es close to the chancellor after the 2ehour exchange 
that general problems of the werld economy and bilateral issues were also discussed. 
Present at the meeting between Schmidt and Fahd, who is deputy prime minister of Saudi 
Arabia, were also the two foreign ministers, Hans-Dietrich Genscher and Al-Faysal. 


PRG SECURIT) FORCES PREPARED FOR PALESTINIAN ATTACKS 
LD102202 Hamburg DPA in German 1950 GMT 10 May 79 LD 


[Excerpt] Bonn--The German security authorities are apparently counting on the possi- 
bility of attacks by members of Palestinian groups in the Federal Republic. This emerges 
from a report on the current assessment of the terrorist scene submitted to the Bundestag 
committee for the interior by President of the Federal Criminal Investigations office 
Horst Herold. It was also learned in Bonn today that 11 Palestinians, recently detained 
at the borders with the Netherlands and Austria and in Berlin, are now in custody in 

the Federal Republic. 
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they are said to have declared during interrogations that they would not remain in 
custody for long. The possibility of forcible releases by terrorist attacks and 
hostage-taking is therefore not ruled wut. Hercld commected the possibility of such 
activities by Falestinians wit’: the peace treaty between Israel and Egypt. It was 
reperted in Bonn that security pre.autions may have to be stepped up. 


Some of the 11 Palestinians are said to belong to the PLO and others to Palestinian 
splinter groups. 


Bonn PLO Representative 
LD1601% Hamburg DPA in German 1569 GMT 15 May 79 LD 


[Text] Berlin--!Abdallah Pranji, the PLO representative in Bonn, has said that terrorist 
attacks by his countrymen in the Pcderal P*-Ualic cannot be ruled out. Franji said in 
an interview with tomorrow's BERLINER MORGENPOST, however, that these terrorists “would 
be <cting on their own” and thrt chey are not members of the PLO, His organization 
would do everything “in order tc get these people under control.” 


Pranji confirmed that on the question of the fight against terrorism he had begun cone 
tacts with the Federal Interior Ministry. Initial talks with his organization had come 
about *hrough the German Embassy in Lebanon following the murder of a leading PLO member 
in Beirut in January. 


An edited version of the interview was prereleased to DPA. 
LAMBSDORFF INTERVIEWED ON UNCTAD CONFERENCE, EWERGY 


DW150831 Cologne Deutschlandfunk Network in German to Exst and West Germany 0617 GMT 
14 May 79 DW 


[Correspondent Limberg interview with Pederal Economics Minister Otto Graf Lambsdorff, 
apparently recorded in Bonne<date not given] 


[Text] [Question] The niggard development policy of the Federal Republic has not 
received, so far, the lambastingthat wasexpected. How do you explain this? 


[Answer] To begin with, describing it as a “niggard” development policy is not appro- 
priate. While we had been expected to make our pledges regarding public development aid 
at the UNCTAD world trade conference, this was not possible. You will recall the cabi- 
net meetings on the subject. But we do have something to show in other fields, including 
public development aid, and especially in the field of market opening and other measures 
of development policy. Besides, as it has turned out, the subject of public development 
assistance will in al] probability be the center of this conference's deliberations, 
especially since the Americans and the Japanese, who have been criticized along with us, 
declined to come out with specific, tangible increases. 


[Question] Do you think we might say that the climate between the industrial and de- 
veloping countries has imvroved somewhat, that it has become more relaxed? 


[Answer] This is what I have found in the past 2 to 5 years anyway. The numerous talks 
I have had with representatives of developing countries in that period showed that many 
issues have been viewed more rationally and less emotionally since, say, the last UNCTAD 
sonference in Nairobi. But this will not solve the problems, which have hecome 

not less difficult but, in fact, have worsened in some fields. But, sureiy, our manner 
@ dealing with one another has improved. 
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[Question] The demand for a new world economic system, which has always been rejected by 
the industrialized countries, is still on the agenda. Yet it seers as though the Third 
World's demand for access for its semifinished and finished products in the markets of 
the industrial metions becomes increasingly the central bone of contention. And it is 
true that industrial mations. even including EEC member states which have sold machinery 
to the Third ‘orld for good money, are now resisting the influx of the commodities pro- 
duced by those very machinss. 


{Answer! This is true, to be sure. The new world economic system is still being treeted 
like a flag carried ahead. Wobody really knows what the new world economic system is 
all about. If an attempt is made to define it the whole thing be »mes rather hazy. 

And you know that we, meaning the Federal Republic and the Federa. overmment, *re not 
particularly keen about any mew world economic system. Maybe I exaggerated slisntly 
when I told some contacts in Manila: What you really want is a world economic systen 

as it formerly existed, a trace-policy situation in which there is access to the markets, 
the least possible tariffs and in which the exchange of good, services, and capital 

can proceed as freely as possibl«. This is absolutely understandable as being in the 
interest of the developing countries. The Federél] Goverrment endorses this demand, and 
I said so in Manila in no umertain terms. 


You are aware that we do mt find this viewpoint shared to the desired d<gree by our 
partners in the European Community. We are working towurd actleving such support. In 
the past few years we have done our part to see that the European Ccmuunity displays 
more liberal views towrrd world trade. But we have also pointed out that quite a few 
developing countries which otherwise vehemertly lament protectionism, immediately impose 
protectionist measures themselves when they believe that they must be protected against 
compe.ition from another developing courtry, that is to say, by a partner who is in the 
same situation. As far as protectionism is concerned, nobody is free from sinning or 
erring. What matters is that all of us make corsiderable joint efforts toward mitigating 
and limiting protectionist impediments. 


[Question] The Third World also demands the reform of some internatioral institutions, 
for example, the International Monetary Pund in which the rich industrial countries, so 
far, have the majority cf the votes. The fund is charred with linking its grant of 
eredits to conditions and terms which push the countries to the verge of social and 
Golatical collspse. Is the demand for a greater voice not justified under these circun- 
stanc xs? 


[Answer] i>: in our opinion the demand for having more say wiii be justified once a 
country becomes «+ fullfledged member of the International Monetary Fund, sfter having 
paid its capitai inves: tment. Even if others would have more of a say--sucth as oil- 
exporting developing courtries--it does not mean that the policy of the International 
Monetary Pund must be changed. This policy is not aimed at creating social problems 
and social difficulties, exactly the contrary. The international Monetary Pund grants 
credits always under certain conditions regarding the economic-political and stability- 
policy discipline of the country that is getting the credit. That is a rect and 
sensible policy. The IMF does this not just with regard to developing countries, but 
also did so in the case of Italy, Great Britain, and Portugal, just to name three. This 
is the policy of the countries belonging to the International Moietary Pund and is 
written into tne statutes of the International Monetary Pund. We consider this to be 
the correct approach because we are against inflation and for an economic polic) aimed 
at stability in the international field. Therefore, I stated in Manila, in the name 
of the Pederal Goverrment, that we do not want the institut‘ons of the International 
Monetary Fund to be called into question. 
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[Question] So far no concrete pogress has been achieved in Manila--it may be too 
early for that after just one week. Do you expect any concrete results? 


[Answer] This is very hard to predict at the moment. The whole thing is not a seminar 
bu.t a gathering for reading prepared speeches. The speeches given so far in the 
plenum of the conference do not indicate any actual central] points. Protectionism 
certainly will be one of the main points. A second could be the establishment of new 
institutions. This comes under the label "interdependence of world economy." 
Developing countries have the feeling--and I do not contest that certain reasons exist 
for this feeling--that international economic decisions are made at meetings, such as 
the world economic summit, where they don't have a say. They would like, therefore, 
to create some sort of arrangement permitting them to have a say. This could become 
a point of discussion. But as I said, the main points for discussion are not evident 
yet. That will come once the eight subcommittees of the conference begin their work. 
Once the resolution drafts are ready, we will see what has been accomplished. 


[Question] Finally I want to ask you about another issue: The nuclear cabinet is 

meeting today and you are a member, Gorleben will be discussed tomorrow. The Lana 
govermment of Lower Saxony will decide on nuclear waste disposal and the processing plant. 
Does it seem that an affirmative decision is impossible at the moment? 


[Answer] It cannot yet be said what Minister President Albrecht will tell the parliament 
of Lower Saxony tomorrow as the result of the conclusions he reached from the Hamburg 
hearing on Gorleben. But the public assumes what you have said. It could be that 

some time will elapse between establishing the waste deposit and the reprocessing plant, 
some expansion of time, as one says today so beautifully; that is a possibility. 


[Question] Will the nuclear cabinet possibly make a decision that would facilitate 
the decision of Minister President Albrecht? 


[Answer] I do not think so, The nuclear cabinet actually is not a body that makes 
decisions. That can be done only in the cabinet itself. These so-called cabinet 

committees draft decisions of the Federal Government. The general cabinet is and 

remains the constitutional organ. It will meet on Wednesday. It will deal, among 
other things, with energy policy and with economy possibilities that will be made 

by the Federal Ministry of Economy together with many other ministries. Naturally 
there will also be a discussion on the nuclear energy issue. 


LOWER SAXONY DECIDES: NO NUCLEAR FUEL REPROCESSING PLANT 


LD151840 Hamburg DPA in German 1724 GMT 15 May 79 LD 


{Text} Yannover--DPA learned tonight from well-informed circles that for the time 
being the “Lower Saxony Land government has decided against a reprocessing plant for 
spent nuclear fuels. According to these sources, the Land government considers 
reprocessing as technically feasible but politically unable to be implemented at the 
present time. However, it will give the go-ahead for deep drilling tests at the 
salt deposits at Gorleben along the Elbe border with the GDR to determine their 
suitability as an underground spent fuel storage center. 
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L'UNITA SUMMARIZES BERLINGUER CORRIERE INTERVIEW 
LD1507i1 Rome L'UNITA in Italian 6 May 79 pp 1, 18 LD 


[C.C. report on PCI Secretary General Enrico Berlinguer interview with 5 May CORRIERE 
DELLA SERA: "Berlinguer: How To Make the Demand for Solidarity Prevail"] 


[Excerpt] Rome--In an interview with CORRIERE DELLA SERA, Enrico Berlinguer has dealt 
with the centrai topics or the 34+ June election campaign and questions regarding the 
political outlook, 


The interviewer's first question concerned the positions which emerged from the latest 
Christian Democratic Party [DC] National Council meeting and the DC's "commitment" not 
to form a government with the Communists. "The DC leaders," Berlinguer replied, "can 
say what they like, but there is still an emergency situation and it demands the direct 
presence --without discrimination--of tne country's major political forces in the 
government, Only purely partisan requirements can deny this fact, and the Dc is still 
denying it." But, if Fanfani says that an increased DC vote "would strengthen the 
positions within the DC contrary to the PCI's admittance to a coalition government, it 
means that behind the DC's solem 'no! there are forces and groups which think other- 
wise, though they are keeping quiet for the time being, And also," the PCI secretary 
general added, addressing the interviewer, "I would like to point out to you that the 
DC has already had to abandon several prejudices against us," 


Berlinguer explained that the historic compromise is a broad, long-term political line; 
"it is a ctrategy with historical aims and not tactics, which can embrace various kinds 
of government formulas and majorities," "But," he added, "for some years the economic and 
social situation has been in a very grave state of crisis and it is in order to tackle 
and surmount this crisis that we have advocated and still advocate the need for a govern- 
ment based on cooperation and understanding among the fundamental Italian forces, in- 
cluding, therefore, the PCI," He said: "If the DC persists in its refusal, it could 
become topical and necessary, in order to prevent a split in tne country, to implement 
our proposai of a government based on an agreed program, to which the DC would--at 

least for a while--give the same outside support as we and other parties gave, following 
the 1976 elections, to a government composed solely of Christian Democrats," 


And what if the appointed prime minister is not a Christian Democrat? What if he is a 
Socialist? In his answer to this question Berlinguer recalled that during the latest 
government crisis the Communists stated their preference for a non<Christian Democratic 
prime minister, giving all their possible assistance to the success of Mr La Malfa, 
"But," Berlinguer asserted, "as before, tomorrow it will still depend on who is to be 
prime minister and on what kind of government he intends to form, And the country 
undeniably need: a government of real solidarity, which is what we Communists are pro- 
posing," 


The PCI secretary general revealed that, in Aldo Moro's view, the Communist issve was 
approached "in a precise manner and with precise aims, namely to resolve the problem 
positively"; "His gradualness, indeed his cautious prudence, were directly related to 
his declared desire to advance as far as possible in relations with the PCI." 
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© the question of the government, Berlinguer said: "Our experience during the past 
legislative period has show that a majority agreement that is not translated into a 
government coalition can produce--as it did for a while--positive results, but in the 
long term it cannot last. Mmly if the parties forming a parliamentary majority are 
all equally involved in top responsibility, namely in government responsibility, can 
maneuverings, doublecrossing, strategems, inconsistencies and betrayals be prevented." 
of course, the Communists do not regard their presence in the government as a “miracu- 
lous cure-all," but a government including the PCI "would mean a great deal." It would 
constitute an “absolute innovation, the like of which has not occurred for 32 years, 
that is, for over a generation," an innovation which would entail other consequences. 
First, in all the democratic parties "it will be the healthiest and shrewlest, most 
responsible and most wnitary forces which will prevail, and the country will thus have 
the opportunity to recover trust and impetus, because at last it will see an agreement 
among the political forces that will enable it specifically to take the road of the 
definitive emergence from the crisis." Another individual but important consequence 
would be that the ministers would no loger be chosen on the basis of a parceling out 
of the various party functions. "And," Berlinguer asked, "do you believe that the 
country can have this if the Commmists are left out of the goverment?" "I can assure 
you,” the PCI secretary general added, "that if we Communists were in the government, 
individuals of the worth of Ossola or Prodi would never be sacrificed to retain or to 
give the post of minister to an individual selected solely because he belongs to a 
current in this or that party." 


Berlinguer asserted that the current DC leadership has allowed itself to be influenced, 
and in some cases even guided, by rightwing sroups. "I am convinced," he said, "that 
the consolidation and improvement of our party's electoral strength could provide scope, 
breathing space and an outlook to the best forces within the DC, the mes wanting 
renewal, Indeed, if there were an increase in the DC vote, strength would be lent to 
the Fanfanis, the Bisaglias and the Donat Cattins, who are now setting the tone of 

its election campaig, that is, to those who want to carry the DC further and further 
to the right." 


The interviewer's last question concerned the PCI's international position and the fact 
that, 3 years ago, again in an interview with CORRIERE DELLA SERA, Berlinguer made some 
remarks that prompted great interest ("I feel," he said, among other things, at that 
time, "that since Italy is not. a member of the Warsaw Pact, from this viewpoint it is 
absolutely certain that we can proceed along the Italian road to socialism without 
being influenced at all, but this does not mean that there are no problems within 

the Western bloc--so much so that we feel obliged to advocate Italy's right, within the 
Atlantic alliance--an alliance which we do not question--to decide its own future 
autonomously....") The journalist asked the same question as 3 years ago. And Berlinguer 
replied: "I confirm to you word for word what I told your colleague Pansa." So the 
interview with CORRIERE DELLA SERA ended with the same questions and the same answers 
as appeared during the 1976 election campaign. 
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SOCIALISTS SEEK IARGE VOTE AS BASE FOR PREMIERSHIP 
1D111017 Milan CORRIERE DELIA SERA in Italian 8 May 79 p 1 D 


{Iuigi Bianchi report on Italian Socialist Party (PSI) Secretary Bettino Craxi 7 May 
address to PSI Central Committee: "Craxi Prepared To Govern With Christian Democratic 
Party (DC) Only if PSI Becomes Stronger" ] 


[Excerpt ] Rome--Craxi called it "a contract with the voters,” using a solemn expression 
to be taken as a party slogan, In practice what it means is the Socialists! commitment 
with respect to the 3 June elections, which consists of a promise of 5 years of stability 
in exchange for "strong gains," "To those who ask about what happens afterward," the 

PSI secretary told the Central Committee, “we reply that we consider it essential to 
guarantee the country, which is still experiencing a difficult crisis phase, a definite 
period of stability and governability," But how? 


On this first point Craxi decided to gloss over his proposals rather than to enunciate 
them openly. Above all he avoided pinning himself down by formulating clear-cut 
alternatives, which would limit his scope for maneuver, However, he did reveal the goal 
at which he is aiming. Craxi's objective for the next legislative term, and the one 

for which he is urging votes, is a coalition government in which the PSI has a funda- 
mental position, which can be none other than the prime ministership. 


Craxi's reasoning, stripped bare of electioneering aspects and reduced to simple terms, 
is basically as follows: The Communists have said "either government or opposition," 
The Christian Democrats have replied that they will not form a government with the PcI 
and have made in this connectiona "solemn commitment" to the voters. It is therefore 
pointless to hope that the crisis can be resolved by an agreement between the two major 
parties. What then? The leftwing alternative, though still “a very widespread 
aspiration," is impossible: First--and here the Socialist leader blamed the PCI--because 
there has not yet been "a convinced and convincing development of the Italian Communists! 
revisionism and international autonomy"; second, because the PCI itself and other 
progressive forces reject it. 


Another center-left is not feasible. "The Socialist third force,” Craxi observed, 

warding off mistaken interpretations, "will never be subordinate to the two major parties," 
So: no hypothesis envisaging a return to "past formulas or methods of action.” A 

center or center-right government, in the event of the DC wanting to fori one and if 
there are sufficient votes in Parliament, would not receive the PSI's consensus. With 
the whole of the left in opposition, it would not have sufficient strength to guarantee 

a period of stability. 


At this point, according to Craxi, the only remaining solution is a government which 
will try to reintroduce the policy of national solidarity on "new bases," and, 
explaining what he meant by "new bases," the Socialist secretary pointed out that the 
Dc "can and must be placed in a different position," adding soon after that the possible 
future resumption of "relations of governnent cooperation with the DC could only happen 
if placed within the context of the conditions of parity which the Socialists indicated 
in various forms during the latest crisis, or other possible conditions." He stressed 
that "conditions of parity" means the exclusion of any relationship implying "hegemony" 
or “subordination” and therefore also the search for an approach to policy and pro- 
gramming that "will involve all the leftwing forces as well as the DC." Within this 
framework, Craxi continued, in response to the PCI's pressures, “the opposition to the 
Communists! direct entry into the government has not come and will not come from the 
Socialists," 
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BUDGET PRESENTED TO ASSEMBLY OF THE REPUBLIC 15 MAY 
ID160116 Lisbon Domestic Service in Portuguese 2300 GMT 15 May 79 ID 


[Excerpts] The budget was formally presented to the Assembly of the Republic yesterday. 
The budget, which will now be discussed by the parliamentary economic committee, will 
probably be debated by the Assembly only toward the end of this month. Some alterations 
regarding the former budget proposal are already known. 


The widely mentioned special tax to be levied on the Christmas bonus will amount to 35 
percent, but will not be applicable to pensioners. 


CDS APPROVES MOTA PINTO STATEMENT, WANTS RESHUFFLE 
1D151540 Lisbon in Portuguese to Burope 1230 GMT 15 May 79 ID 


{Text ] The Social Democratic Center Party [CDS] has given its approval on the prime 
minister's address to the natian, but said that a government reshuffle [as heard] would 
be desirable. As Basilio Horta, one of the three CDS deputy chairmen, said: 


[Begin Horta recording] The prime minister summed up the activities of his government 
and naturally highlighted the positive features of its conduct of the political and 
administrative affairs of the state. However, we have to agree that the situation 

in the country does not entirely fit in with the optimistic picture painted by the prime 
minister. In the face of the attacks on the government from some quarters, it is natural 
that the prime minister should address himself to the nation, laying empahsis on what he 
considers the positive aspects of his administration. 


But we hope that, in the event that the Assembly of the Republic allows the present 
government to contime in office, this broadcast by the prime minister will not be taken 
as a justification for not bringing about a government reshuffle which, in the view of 
the CDS, is essential. 


To conclude, we lend our full support for Mr Mota Pinto when he says that if his govern- 
ment has to fall, this must happen in parliament, through the operation of the machinery 
constitutionally established for that purpose and with the (?conscience) and political 
(word indistinct] of the party circles which feel it must be brought down. [end recording] 


PCP Denunciation 
ID151005 Lisbon Domestic Service in Portuguese 0700 GMT 15 May 79 ID 
{Text ] The Portuguese Communist Party [PCP] is the first among major political parties 
in the country to make public its reaction to Prime Minister Mota Pinto's 45-minute 
broadcast to the nation last night. 


Commenting on it this morning, a PCP official read a statement from the party's informa- 
tion and propaganda section. 


{Begin unnamed official recording] At a time when opposition to the government is mounting 
and its actions have been utterly discredited, Mota Pinto's broadcast only goes to reaffirm 
his aim of pursuing a policy of disaster and national ruin, which the Portuguese people 
have condemned in no uncertain terms. 
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The demagogy, the incompetence, the falsifications and the arrogance which the prime 
minister once more displayed reflect an attitude of serious political irresponsibility 
and only confirm that the replacement of this government is an urgent necessity for 

the defense of democracy and the interests of the people and the nation. [end recording] 


MELO ANTUNES REPORTS ON VISIT TO ANGOLA 
1D141610 Lisbon in Portuguese to Timor Macao and Australia 1025 GMT 14 May 79 ID 


[Text ]--Lt Col Melo Antunes, a member of the Council of the Revolution, said last night 
on arriving at Lisbon airport from Iuanda that the normalization of relations between 
Portugal and Angola is progressing steadil . 


The Council of the Revolution members, who traveled to the Angolan capital as the special 
envoy of the president of the republic, told journalists that his trip basically sought 
an exchange of views with Angolan leaders on the Namibian and southern African issues as 
a whole, but that he had taken the opportunity to assess relations between Portugal 

and Angola. 


Melo Antunes said that he doubted whether there could be a negotiated settlement in 
southern Africa. According to Antunes, conditions for a peaceful settlement in the near 
future do not exist. 


President Ramalho Eanes! emissary then referred to his meetings during his 3-day stay in 
Luanda with President Agostinho Neto, Lucio Lara, a member of the MPIA Political Bureau, 
Defense Minister Iko Carreira and Foreign Minister Paulo Jorge, and also with Sam 

Nujoma, SWAPO chairman. These meetings enabled him to closely analyze the situation, so 
that Portugal will be in a position to fulfill her obligations at an international level. 


Melo Antunes discussed the criticism of his Angolan trip by the Social Democratic Center 
Party. He said that the centrist criticism was unbelievable, bearing in mind that it 
was a CDS foreign minister, in the Second Constitutional Government, who had on a 

number of occasions asked him to undertake assignments to Angola last year. 


Concerning the allegations contained in the CDS statement, which cast doubts on Melo 
Antunesr' position in negotiations between Portugal aad Angola in the event of a dis- 
agreement, President Ramalho Eanes! emissary said that such insinuations are an authentic 
act of political guerrillas. 


Melo Antunes concluded by asking if it had occurred to the ODS at any time what the 
centrists would do if CDS leaders like Freitas do Amaral or lucas Pires had to sit at 

a negotiations table Portugal and South Africa, or between Portugal and any other 
highly reactionary and conservative state. I am sure that such a thing would never occur 
to then. 
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PAPER CITES PSOE'S GONZALEZ ON REMOVAL OF ‘MARXISM’ 
1D151145 Barcelona LA VANGUARDIA in Spanish 8 May 79 p 7 ID 
[EUROPE PRESS and PYRESA report: "Adapt PSOE's Principles to Present Time"] 


[Text] Oviedo, 7 May--Spanish Socialist Workers Party [PSOE] First Secretary Felipe Gon- 
zalez has again declared himself in favor, as he already stated months ago in Barcelona, 
of removing the term "Marxism" from the PSCL's ideological definition. 


According to his statements--which were substantially similar to those which he made in 
the Catalonian capital--the Socialist leader bases this stance on the need to achieve the 
maximum degree of social support in order to achieve the transformation of society which 
the PSOE advocates on the basis of the constitution. Felipe Gonzalez believes that it is 
desirable to take up the PSOE's declaration of principles--in which the word "Marxist" 
does not appear--and adapt it to the present time and circumstances. 


These statements are published today by LA HOJA DEL WIES of Oviedo, which also reports 
that the PSOE secretary general cited in public for the first time that 50 percent 9f the 
voters are not included in the working population and that a mumber of this percentage 

of people will not work to carry out the plan for changing society. 


During the meeting with the Asturian journalists, Felipe Gonzalez traced the party's 
Marxist origins back to the circumstances of the 19th century, although he stressed that 
thin word had never appeared in the PSOE's definition until 1976. 


The PSOE secretary general added that "today the party includes people who call themselves 
Marxists and others who are not. This has been the case historically, as is proved by 
Prieto and Fernandez de Los Rios. The social group to which the PSOE addresses itself 

is broader tcday than that which could be expressed in the concept of classes at the time 
of the party's emergence. If socialism seeks to transform society through majority rule, 
it must win over the maj rity of society to its side, and to this end it is necessary to 
win the people's support." 


Felipe Gonzalex stressed the need for the PSOE to be capable of transforming society with 
the support of the majority and for the Prietos, Fernandez de Los Rios' and Largo Caballeros, 
who would otherwise be only a minvrity in society, incapable of achieving their aims, 

or feeling at ease in it. 


The PSOE secretary general later expounded his view that anybody who approaches Marx 

in a critical spirit will understand the desirability of removing th: term "Marxist" 

from the party's definition and that the important thing is to formulate a plan for changing 
society. He intimated that the group of Socialists who seceded and joined the Revolutionary 
Communist League was in fact composed of Troskyist infiltrators who have returned to their 
party of origin. 


Answering a question about whether he will advocate the removal of the word "Marxist" 
from the PSOE's definition at the 28th congress, he replied that if there is anybody who 
advocates the party's maximum program--he made no reference to Marxism--he will support 
this, “because what we must do is teke up its declaration of principles and adapt its 
message to present circumstances.” 
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Pelipe Gonzalez was in Asturias yesterday, where he took part in the celebration which 
the PSOE had organized in Gijon on the occasion of the party's centenary, and, during 
his speech to the Socialist Party members, he expressed his viewpoint that freedom 
without equality is not freedom. Im conclusion, he added that "we want to use not 
brute force but the force of the justification which «2 majority of the people mst 
give us to carry out the change in society." 


Union of the Democratic Center [UCD] political circles have expressed some satisfaction 
at the contents of these statements by Felipe Gonzalez. 


"It seems that the PSOE is accepting Spain's social reality--at least thet is how its 
secretary general's recent statements may be interpreted--and that it is preparing to 
struggle for the progressive and moderate area which the UCD!s policy has promoted,” 

Second Deputy Premier Fernando Abril Martorell stated on learning the news, 


In addition, another member of the centrist party's executive committee spoke in similar 
terms, but added; ‘we will have to wait and see whether the coming Socialist congress 
unambiguously accepts what Felipe Gonzalez says. Until then, speculation is pointless. 
In any event, it is clear that the system clearly needs to have a Western type of 
socialism," 


NEW SPAIN-USSR TRADE PROTOCOL SIGNED I MOSCOW 
1D160135 Madrid in Spanish to Europe 1830 GMT 15 May 79 ID 


[Text] We have a report from our Moscow correspondent on the increase in Spanish-Soviet 
ezonomic re! ations: 


The protocel of the third plenary session of the Spanish-Soviet Committee for the 
Promotion of Trade was signed this afternoon, The committee is made up of representatives 
of the Higher Council of the official Spanish Chambers of Commerce, Industry and 
Navigation and the Chamber of Commerce of the Soviet Union, During the signing 

ceremony, Pitevranov, first vice chairman of the USSR Chamber of Commerce and Industry 

and Figueras, president of the council of the Spanish chambers, expressed their 
satisfaction at the development of economic and trade relations between Spain and the 
USSR and stressed t@ productiveness of this third plenum, which is attempting to 

give a new impetus to cooperation, facilitating information and access to the respective 
markets. There cre specific plans in the protocol for shipbuilding, tourism and fashion, 


On taking stock of trade exchanges between Spain and the USSR in 1978, an important 
expansion of Spanish exports to the USSR was confirmed, with 10,9 billion pesetas of 
global value, which is equivalent to a 40 percent increase compared with 1977, of 
which the basic increase is in steel products, 


For the first time since the official establishment of trade relations in 1972, Spain 
has achieved a surplus with regard to the 8,265 billion pesetas of Soviet imports, 


KING JUAN CARLOS VISITS GUINEA, IVORY COAST 


For local reportage on the visit and statements by Kir, Juan Carlos on the occasion of 
his 14-15 May visits to Guinea, Ivory Coast, see the West Africa secticn of the 16 May 
Sub-Saharan Africa DAILY REPORT and subsequent issues. 
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SWEDEN 





VIETNAM INVASION CRITICIZED AT DINWER FOR GENG BIAO 
LD151118 Stockholm International Service in Swedish 1000 GMT 15 May 79 LD 


[Excerpt] At a dinner given by the government in honor of the Chinese delegation last 
night, Prime Minister Ullsten repeated in h‘'s speech the Swedish criticism of the Chinese 
invasion of Vietnam. Ullsten said that the 4. million kronor which Sweden has given to 
Vietnam out of next year's budget is a contribution to stability in Indochina. According 
to the newspaper DAGENS NYHETER, the Chinese would prefer Sweden to stop its aid to 
Vietnam, but they respect the Swedish standpoint. 


TRADE AGREEMENT SIGNED WITH PEOPLE'S REPUBLIC OF CHINA 
LD1518%6 Stockholm Domestic Sei vice in Swedish 1700 GMT 15 May 79 ID 


[Text] China is to get the opportunity of buying Swedish goods on credit to the value 
of 1.5 billion kronor to modernize Chinese society. This is the content of the trade 
agreement signed between Sweden and China earlier today. The new trade agreement, 
replacing the one dating back to 1957, will run fvr 5 years and is to promote an exchange 
of trade, among other things, although it does not contain any concrete business deals. 
China and Sweden are to open sales offices in each country's capital. 


Prospects for Sino-Swedish Trade 
LD151430 Stockholm International Service in Swedish 1000 GMT 15 May 79 LD 


[Excerpts] The new trade agreement between Sweden and China means that Swedish industry 
is now in a more solid position for entering the vast Chinese market. Swedish enter- 
prises should be able to get a bigger slice of the cake, and the clause in the agreement 
that both countries will give permission to enterprises from the other country to 
establish sales offices and technical service offices affords the right preconditions for 
extensive deals. 


But even though China's need of machinery and technology is great, the possibility to pay 
for the goods is limited. Por this reason it must be understood that countries which 
can offer long-term credits on favorable terms have an advantage on the Chinese markets. 
Sweden will find itself playing quite a modest part in the Chinese reconstruction. 


But Swedish exports to China are only 0.5 percent of our total exports, and that is why 
we can count on an increase. How big the increase will be depends also on how energeti- 
cally Swedish enterprises (?behave) in the competition. Swedish industry has in this 
respect made strong efforts; among others, the mining industry as formed a syndicate 
which expects large contracts. 


The fact that China's interest in Sweden and the other Nordic countries is perhaps in 

the first place based on our position as neighbors of the Soviet Union and on the strategic 
importance of the polar region in general has not been touched on to any great extent 

in Geng Biao's talks with Prime Minister Ola Ullsten and other Swedish representatives. 

On the Swedish side we have also been anxious not to take sides with either Moscow or 
Beijing. Thus we have refused to export weapons to China. 
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JORGENSEN, ULLSTEN DISCUSS BARSEBACK NUCLEAR PLANT 
LD151039 Stockholm SVENSKA DAGBLADET in Swedish 8 May 79 p 1 LD 


{Ingsar Indwarker report; "Convivial Atmosphere in the Haga Palace When Jorgensen 
Arrived" ] 


[Text] Barseback is no longer an obstacle in Swedish-Danish relations. Ola Ulisten 
and Anker Jorgensen were in agreement on this after negotiations in Stockholm on Monday. 


The talk dealt mainly with Danish concern over Swedish muclear power and Swedish hopes 
of procuring Danish natural gas. 


The most extreme opponents of muclear energy gave Anker Jorgensen a valedictory warning 
before they flew to Stockholm: Don't come home again until you make the Swedes close 
Barseback! "I told Ola Ullsten about that,” he said after talks at the Haga Palace, 
and Ullsten promised that I could stay here.” 


"We agree on how the Barseback question should be resolved," Ola Ullsten said at a joint 
press ernference, "If there is a reason to introduce changes or to halt operations we 
will not hesitate but so far there is no basis for such measures." 


Anker Jorgensen considers *hat three conditions must be met oefore a deCision can be 
made on Danish nuclear power. Operat‘on safety must be secured and environmental 
questions and problems of nuclear waste - st be solved. In the talks Ullsten said 
that the starting point is different in a country which already has nuclear energy in 
use and where the question of energy resources is more difficult. 


The Danish willingness to discuss the future export of natural gas to Sweden was noted. 
This is a slight encouragement for the energy-~<deficient Swedes since members of 
Jorgensen's government previously rejected the idea of export. 


"I would like to point out that the gas is not yet out of the ground,” said Anker 
Jorgensen. They are calculating a production of 2.5 billion cubic meters at most by 
1985. Ullsten, supported by Energy Minister Carl Tham, stressed that Sweden does not 
want to buy natural gas at any price, but the Danish production is seen as more reliable 
from the Swedish viewpoint than West German production, for example. 


Wot only Barseback, but also another possible cause of irritation, the Danish sulfur 
compounds in the atmosphere over southern and western Sweden, were played down, "We 
are doing what we can," Anker Jorgensen said. “We have a very positive view of the 
Danish efforts," Ullsten affirmed. 


Thus, all is well between the fraternal countries. Wo demands, no concrete decisions. 
Each bilateral question was concluded in the Nordic manner with the matter being 
referred from the summit meeting to the departmental ministers--and this also applied 
to the Oresund Bridge. 





ee 
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QUEEN OPENS PARLIAMENT, OUTLIWES GOVERNMENT POLICY 
1D151136 London PRESS ASSOCIATION in English 1050 GMT 15 May 79 ID 


[Text of the speech by Queen Elizabeth II at the state opening of Parliament in London 
on 15 May] 


[Excerpts] My Lords and Members of the House of Commons, I look forward with great 
pleasure to receiving the president of Kenya on a state visit in June and to paying state 
visits to Demmark this month ad to Tanzania, Malwai, Botswana and Zambia ir. July. I 

also look forward to being present on the occasion of the Commonmvealth heads of goverment 
meeting in Lusaka at the beginning of August. 


My government will take steps to improve the security of the nation and to strengthen our 
contribution to the North Atlantic alliance on which our defences are based. They will 
immediately restore and thereafter maintain the pay of servicemen at the levels of their 
civilian counterparts. They will maintain the effectiveness of Britain's nuclear 
deterrent. At the same time they will work for greater stability in East-West relations. 
They welcome the fact that progress is being made towards real measures of arms control 
and intend to play their part in this work. 


My government affirm their strong commitment to the European Community. They intend to 
play a full and constructive part in its further development and enlargement, and in 

the co-ordination of the foreign policies of member states. They will seek to make 
significant improvements in the operation of the common agricultural policy in the 
interests both of the United Kingdom and °f the Community as a whole, and they will work 
for an agreement on a common fisheries policy which takes account of the need to 

conserve stocks and the interests of our fishermen, They will press for a fairer pattern 
of budgetary and the resource transfers in the European Economic Community. They welcome 
the development of the European Monetiary System and will consider afresh the question of 
the participation of the United King¢om in its various aspects, 


My government will fully co-operate in endeavours to achieve a just and comprehensive 
settlement in the Middle East and to bring peace to all the peoples of the region, 


FOREIGN OFFICE OFFICIAL SENT TO RHODESIA 
1D151726 London PRESS ASSOCIATION in English 1620 GMT 15 May 79 LD 
[By Tom McMullan, PRESS ASSOCIATION diplomatic correspondent ] 


{excerpt] Sir Anthony Duff, deputy permanent under-secretary in the Foreign Office, 
flew to Salisbury on Monday night for talks with Bishop Muzorewa, who heads the new 
black government in Rhodesia, Sir Anthony, a Rhodesian expert, is due back in London 
by the end of the week, 


First news of his mission to Salisbury was given in the Commons by Mrs Thatcher in the 
debate on the queen's speech, The Foreign Office later would only say that he will have 
"preliminary and exploratory talks" with Bishop Muzorewa, 


Sir Anthony is expected to have meetings with other political leaders in Salisbury. 
It seems unlikely that he will travel out of the country to meet either Mr Joshua Nkomo 
or Mr Robert Mugabe, joint leaders of the Patriotic Pront guerrilla movement. 


Mrs Thatcher in the Commons gave no indication of whether Britain is on the point of 
recognizing the new government in Rhodesia, but she promised that Britain would take 
account of the wider international implications of any decision on Rhodesia, 
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EEC DELEGATION BEGINS CONTACTS IN TURKISH FEDERATED STATE 
TAL51621 Ankara Domestic Service in Turkish 1000 GMT {5 May 79 TA 


[Text] A joint EEC and European Investment Bank delegation has started a study-tour 
in the Turkish Federated State of Cyprus. The EEC foreign affairs director general, 
(Clause Gunther van Schumann), is heading the six-man delegation which held a meeting 
with Turkish Cypriot officials in the Turkish Cypriot sector of Lefkosa this morning. 


In a statemen*t to the press following the meeting, Finance Minister and government 
spokesman Hakki Atun said that the EEC delegation was briefed on seven projects prepared 
by the Turkish Federated State. He added that the delegation was here to study issues 
related to the demands of the Turkish Federated State and to insure that the Turkish 
Cypriot community also benefited from the aid to be extended to Cyprus. 


PEREZ DE CUELLAR TO ATTEND KIPRIANOU-DENKTAS TALKS 
TA141849 Nicosia Domestic Service in Greek 1730 GMT 14 May 79 TA 


[Text] UN Assistant Secretary General for Political Affairs Perez de Cuellar has 
returned to Cyprus this afternoon, after a short absence abroad. Mr Perez de Cuellar 
will attend the meeting between President Kiprianou and Turkish Cypriot leader 

Mr Denktas which will be held next Friday, 18 May, under the auspices of UN Secretary 
General Waldhein, 


DENKTAS, PARTY LEADERS DISCUSS SUMMIT MEETING 
TA151300 (Clandestine) Bayrak Fadio in Turkish to Cyprus 1030 GMT 15 Mey 79 TA 


[Text] President Rauf Denktas held a meeting with political party leaders today on the 
issue of the upcoming summit with Kiprianou, The meeting was attended by National 
Unity Party leader and Prime Minister Mustafa Cagatay, Communal Liberation Party leader 
Alpay Durduren, leader Nejat Kornuk and Osman Orek from the Democratic People's Party, 
leader Ozker Ozgur and WNaci Talat from the Republican Turkish Party and the Turkish 
Cypriot negotiator at the intercommunal talks, Unmit Onan, 


Pollowing the 3-hour meeting President Denktas made a statement to the press. He said 
that a sincere exchange of views was held on the questions to be raised and the problems 
that can arise at the summit meeting. He added that there were no disagreements with 
the opposition parties regarding the issue of the establishment of a biregional, 
bicommunal, independent and nonalined Federal Republic within the framework of the 
principles reached by himself and the late Makarios in 1977. 


Derkteas said that they all hoped that Cyprus will become an island of peace where the 
two communities can live side by side and that a sound peace can be established soon .n 
the region. He added: Our colleagues told us their opinions very sincerely and with 
great good will, Wh‘le assessing these opinions we saw how the conclusion reaffirmed 
that the Turkish Cypriot community--which has, since 1963, omy aimed at protecting 

its basic rights and freedoms on the island--is sincere and willing in its efforts to 
find a peaceful solution, I thank them all for their views and opinions. 


Replying to reporters! questions, Dernktas said that the Turkish Cypriot side will 
approach the summit meeting within the framework of the Denktas-Makarios principles. 
He recalled that in his latest statement Kiprianou announced that he agrees with this 
as well, Denktas said: Consequently, there are no disagreements with the Greek 
Cypriots regarding this issue, 
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The party leaders who settemied the seeting expressed their satisfaction st the meeting. 


The summit meeting between President Denktas and Greek Cypriot lesder Kiprisnou will 
last 2 days. It will be held in the region of Lefkosa International Airport, which is 
umier the supervision of the United Nations. ‘The first meeting will be held on 18 May 
and the second on 19 May. 


UN Secretary Geneial Kurt Waldheim, io will attend the summit as an observe, will 
arrive in Cyprus on 17 May. UN spokesmen George (Jacob) wil) brief reporters et the 
Information “areau tomorrow on Waldheim's arrivsel to Cyprus and un the sumzit seeting,. 


NATIONAL UNITY PARTY SCORES KHRISOSTOMOS U.S. TOUR 
TA152056 (Clandestine) Bayrak Redio in Turkish to Cyprus 1550 GMT 15 May 79 TA 


[Text] The National Unity Party [NUP] Secretariat General has issued a statement 
saying that the recent statement and behavior of the archbishop of the Greek Cypriot 
Orthodox Church, Khris. stomos, created the impression that he was trying to sabotage 
the summit meeting between President Rauf Derktas and the leader of the Greek Cypriot 
community, Kiprianou. 


In a statement to the Athenian daily VRADHINI, Mirisor omos said that one of the gins of 
his United States tour was to initiate a crusade with the approval of the Greek Cypriot 
administration, the Greek Cypriot Church and all Greek Cypriot political cireles, 


In its statement on the issue, the WUP said that if the Greek Cypriot administration 
and the political circles have endorsed Khrisostomos' attempts to initiate a crusade 
against Turkish Cypriots, then the "urkish Cypriot side and those who desire a lasting 
peace in Cyprus canmot pin their hopes on the summit meeting and the contects expected 
to follow that meeting. The statement stressed that Khrisostmosos' goals were contrary 
te the principles of peace and humanity. The statement conmluded by saying that the 
responsibility for the results to be achieved by such » policy lies with Khrisostomos 
and those who endorse his crusades. 


MINISTER, SOVIET ENVOY SPEAK AT OPENING OF EXHIBIT 
TA152125 Wicosia Domestic Service in Greek 2000 GMT 15 May 79 TA 


[Excerpts] Minister to the President loannidhis said that Soviet help and support for 
the struggle of Cyprus were positive and substantive, This evening at an opening of 
an exhibition of Soviet books and works of art in Paphos, Mr loannidhis also said that 
the Soviet Union consistently supports, in the Unitid Nations and other international 
forums, Cyprus' struggle for consolidating and safeguarding its independence, 
sovereignty, territorial integrity and the nonalinement of the Cypriot state, 


Speaking at the exhibition, Soviet Ambassador to Cyprus Astavin said that President 
aiprianou's official visit to Moscow will be an important event in relations between 
the Soviet Union and Cyprus, Mr Astevin stressed that great importance is being 
attached to President Kiprianou's visit to the Soviet Union and expressed his belief 
that this visit would contribute to further strengthening friendly Soviet-Cyprus 
relations. As i1* well known, the Soviet ambassador added, the Soviet side wants 
President Kiprianou to visit Moscow during tse second half of 1979. 
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The Soviet Union he said, has offered and continues to offer Cyprus impar:ial--not 
theoretical--amd practical aid and support, both in international organizations ani 
in developing, om an equal basis, bilaterrl relations. 


The Soviet ambassador added that his country's position on the Cyprus issue derives 
from the need to safeguard in Cyprus true independence, sovereignty, territorial 
integrity, the nomalined policy of the Republic of Cyprus, the demilitarization of 
the island, including the withdrawal of all foreign troops, the abolition of all 
foreign bases on the islem and the immediate implementation of all UN resolutions 


on Cyprus. 


Mr Astavin also said that the Soviet Union supports the solution of the internal 
problems of Cyprus by the Cypriots themselves, without any foreign intervention, 


TURKEY-TPSC TRADE PROTOCOL SIGNED IN WICOSIA 
WC141234 (Clandestine) Bayrak Radio in Turkish to Cyprus 1030 GMT 14 May 79 WC 


[Excerpts] A protocol for the third annual meeting of the Turkey-TFSC Joint Economic 
Commission was signed today. The protocol was signed by Prime Minister Mustafa 
Cagatay on behalf of the TFSC and by Turkish Minister of Commerce Teoman Koprululer 
on behalf of Turker, 


Speaking during a Joint press conferene after the signing ceremony, Teoman 
Koprululer said that there have been new developments in the direction of making 
the TFSC eccnomicelly self-sufficient. Koprululer said that joint work at the 
Magosa free port and zone--which have recently been made operational--has reached 
an advanced stage. Koprululer said that the Turkish side has agreed to help the 
TPSC complete the infrastructure installations in this area. Koprululer also said 
that Turkey will be prepared to help the TPSC if aid is needed to facilitate the 
functioning of the new import regime which has replaced the import-by-waiver systen, 


Also speaking at the press conference Prime Minister Cagatay said that the most 
significant clause of the protocol is the agreement by the Turkish side to expedite 
funds for the early completion of infrastructure installations in the Magosa free 
port and zone, Cagatay also praised new regulations in Turkey providing TFSC 
citizens employed in Turkey with facilities accorded to Turkish citizens, 


Turkish Minister of Commerce Teoman Koprululer flew to Turkey today together with the 
members of the Turkey-TFSC Joint Economic Commission. Prime Minister Mustafa 
Cagatay, Ambassador Candemir Onhon, and Minister of Trade, Industry and Cooperatives 
Taskent Atasayan were at the airport to see him off, 
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PAPER INTERVIEWS LISSARIDHIS ON U.S. PRESENCE IN CYPRUS 
AT151330 Athens PROINI in Greek 15 May 79 p 13 AT 


("Important Exclusive Interview With V. Lissaridhis," chairman of the EDEK [United 
Democratic Union of the Center] party in Cyprus, by PROINI contributor Akh. Khatzopoulos-- 
given in Athens on 14 May] 


{Excerpts] [Question] Do you believe that a new NATO plan for the "solution" of the 
Cyprus problem is being hatched? 


{Lissaridhis] The U.S. Pentagon urgently feels the need to find a permanent place to 
instali its monitoring and other services, especially after Iran's fall. Turkey provides 
only a short-term solution to its problem because it does not have the necessary internal 
stability and because its specific national interests, in some cases, run counter to 

U.S. interests. 


The Pentagon is turning toward Cyprus because it believes that Cyprus' small size, the 
special problems the Pentagon itself created and the existence of the "sovereign" British 
bases constitute favorable factors for such installations. They want to transform 

Cyprus into a double "Banana Republic” by maintaining and strengthening the divisive 
elements so they can use them in case their installations are questioned or encounter 
popular reaction. I need not analyze where this legalization of permanent partition 

will finally lead. 


The recent U.S.-British-Canadian plan was such an attempt. It should be noted that, 
despite denials by the British Embassy in Cyprus, it is certain that U.S. installations 
and American experts are at the British bases. There are several hundred experts in 
Akrotiri, and in Karaolo "British" soldiers in civilian clothes speak with a marked 
American accent. 


NEWSWEEK has published noteworthy reports about the military use of Cyprus which the 
Pentagon, in certain situations, assesses as more significant than that of Turkey. 


PAPANDREOU ADDRESSES MEDITERRANEAN PARTY CONFERENCE 
AT160930 ATHENS NEWS in English 16 May 79 pp 1, 3 AT 


[Excerpts] The third conference of "socialist and progressive Mediterranean parties 
and organizations" opened in Athens Tuesday with the participation of 32 parties from 
14 countries. The Palestine Liberation Organization and POLISARIO were also represented. 


The previous two such conferences, whose declared intention is to rid the Mediterranean 
area of superpower rivalries and foreign bases, took place in Barcelona and Malta in 


1976 and 1977. 


Participating parties come from France, Algeria, Egypt, Yugoslavia, Greece, Spain, 
Italy, Cyprus, Libya, Lebanon, Malta, Morocco, Tunisia and Syria. Delegates totalled 
over 200, 


The conference was @pened by its secretary-general, Libyan Ahmed al-Sahadi, and addressed 
by Andreas Papandreou, leader of the hosting Greek Socialist party. 
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Papandreou called for a "free, independent and nonaligned Mediterranean area,” the 
expulsion of foreign bases, and the termination of superpower control of the area, He 
accused the United States of trying to solidify its strategic interests in the Middle 
East and Mediterranean through the Egyptian-Israeli peace accord, and of attempting to 
revive the Central Treaty Organization through an Isra2el-Egyptian-Turkey axis. 


He said Turkish chauvinism and its expansionist policy in Cyprus and the Aegean Sea was 
consequently being encouraged. No Turkish organization or party was invited to the 
conference. 


He appealed to all the "anti-imperialist movements of the Mediterranean" to stand by the 
defensive struggle of the Greek people for the protection of their sovereign rights in 
the Aegean, the sea which was the cradle of Hellenism, Mr Papandreou said that it is 
imperative for the Mediterranean socialist movements to understand that they have a 
common rival: imperialism, 


"Imperialist powers view the Mediterranean as a single sub-system," he said, adding that 
interventions in each of the Mediterranean countries are not unrelated to each other but 
part of a more general plan for the whole area. 


Speaking on the economic intervention in Greece, the PASOK president said that "Greece's 
role is to tolerate the installation of oil refineries and petrochemical industries under 
conditions which are counter to the real interests of the Greek people and which destroy 
the Greek seas. Proposing a joint struggle of all the Mediterranean peoples, he said that 
a cooperation chart should be drawn up which would call for a nonaligned and developed 
socialist Mediterranean and would be based onthe principles of the Malta and Barcelona 
meet ings. 


Themes to be discussed at the conference include a new world economic order based on 
national self-sufficiency and independence, further economic cooperation between the 
Mediterranean countries, protection of migrant workers emigrating from Mediterranean 
countries to major industrial centers, and promotion of more information and press 
coverage of the area to "combat the cultural erosion effected by imperialism. " 


The conference will end on Friday. 
Anti-West Position 
AT1*7120 Athens I KATHIMERINI in Greek 16 May 79 pp 1, 3 AT 


[Excerpt] In his address to the opening meeting of the third conference of Mediterranean 
progressive organizations and socialist parties, PASOK chairman Andreas Papandreou 
yesterday adopted extremely anti-Western positions. While representatives of other 
Mediterranean countries (Yugoslavia, Algeria etc.) attempted to counterbalance their 
positions toward the two superpowers, PASOK's chairman described the presence of the 

U.S. 6th Fleet in the Mediterranean as a "political weapon" for the enforcement and 
support of pro-U.S. governments, for the purpose of preventing social reforms, for the 
continued oceupation of oil [as printed], for the protection of Israel and for tie 
destabilization of anti-U.S. and neutral governments in the area. 


In reference to the Soviet presence in the Mediterranean as well as the deep Soviet pene- 
tration into Africa and other areas of the world, Papandreou said that this "promotion of 
positions is not a structural characteristic of the Soviet development model but is a 
defense policy against imperialist expansionism." 
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This one-sided position of PASOK's chairman toward the two superpowers is attributed to 
two reasons by political observers: One--that by inciting anti-Americanism the chairman 
of PASOK hopes to serve his own party interests at home, and, two--that by attempting 

to go beyond the anti-Western positions of certain pro-leftist Mediterranean parties or 
movements he is attempting to give PASOK a leading role in this political-ideological 
sphere. 





As to the rest, Papandreou's speech--all of 37 typewritten pages--is considered by 
opposition observers who are not related to PASOK as a “significant analysis based 
upon the neo-Marxist model" which "lacks political realism," As a characteristic of 
this last observation it wes stressed that PASOK's chairman yesterday recommended that 
the establishment of a "Mediterranean economic community” is an alternative solution 
to the accession of Mediterranean countries to the EEC, 


THASOS OIL PRODUCTION TO START IN 1981 
AT161205 Athens Domestic Service in Greek 1130 GMT 16 May 79 AT 


[Text] Coordination Minister Mitsotakis today chaired a general meeting of the public 
oil corporation which was also attended by Finance Minister Kanellopoulos and Industry 
and Energy Minister Evert, 


The corporation's chairman, Spenzas, stressed that even though late, Greece now has an 
oil corporation with specialized staff, moderi. equipment and modernized legislature, 
Spenzas added that the only thing which remains is the need for intensive work and the 
hope that new exploitable oil deposits are found as soon as possible. 


Referring to the report of the administrative committee of the corporation, Spenzas 
stressed that the efforts to discover hydrocarbons continued in 1978 both in the under- 
water as well as the iand area of the country. 


Until now geomagnetic research has been conducted over 1,296 square kilometers of the 
sea area, Four drilling operations on land with a total depth of 12,707 meters and 
three drilling operations in the sea to a total depth of 5,564 meters have also been 
completed, 


Among other things Spenzas also said that production from the Thasos drilling 
operation will start in 1981, 


BRIEFS 


SIERRA LEONE TIES--The Greek Government and the government of Sierra Leone have 
decided to establish diplomatic relations at the ambassadorial level, starting 15 
May. This decision was taken within the framework of the mutual desire for the 
further tightening of friendly relations between the two sides. The Greek side will 
acoredit to Sierra Leone the Greek ambassador who is concurrently serving in Lagos, 
Nigeria, [Text] [Athens Domestic Service in Greek 1130 GMT 14 May 79 AT] 
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ECEVIT ADDRESSES RPP MEETING, COMMENTS ON U-2 FLIGHTS 
TA151759 Ankara Domestic Service in Turkish 1600 GMT 15 May 79 TA 


[Excerpts] Prime Minister Bulent Ecevit said that in countries such as Turkey where 

the democratic system has deep roots in spite of various difficulties, governments 
cannot be replaced, overthrown or formed through the paid advertisements or memorandums 
of big capitalist circles. He said: If a state comes to the point where big capitalist 
circles are able to replace and form govermmenss through their paid statements, warnings, 
memorandums and their money, then that state cannot easily recover. 


Speaking at the RPP joint group meeting, Ecevit commented on the Council of Europe 
Parliamentary Assembly meeting and the attitude of Greek parliamentarians, U.S. re- 
connaissance flights of the Soviet Union over Turkish territory, foreign loans and 
statements issued by businessmen. 


Referring to the SALT agreement between the United States and the Soviet Union and the 
U-2 flights, Ecevit said that there were constructive efforts on the part of these two 
countries to prevent a nuclear war threat and that SALT II was expected to be signed 
soon. Noting that the United States had requested that Turkey contribute to the agreement 
while the talks were in progress, Ecevit said: The United States requested the following 
from us: They said that, especially since the developments in Iran, the capacity of the 
United States to effectively check and observe nuclear tests that have or will be made 

in the Soviet Union and in central Asia has been seriously impaired. The effectiveness 
of checks from space is, for the time being, very limited ard will probably remain 
limited for the next few years. The United States stated that is has been determined 
through research that this check cannot effectively be carried out from fixed instal- 
lations, that there are geographic and geological obstacles to such a method of checking, 
that the checking can only be carried out from the air and that it is necessary for cer- 
tain planes--with the necessary technical equipment--to fly from time to time over 
Turkish territory within Turkish airspace and requested permission and authority for 
these flights. 


As a first reaction we said the following: The government and Turkey are aware of the 
great importance of SALT II for humanity. If there are any duties which befall us in 
the implementation of SALT II, which is very important from the viewpoint of preventing 
the possibility of a nuclear war, we would like to fulfill them. However, both of the 
parties which signed SALT II should be in agreement concerning the necessity and mean- 
ing of the contribution expected from us. Otherwise, it might seem as if Turkey, which 
is not a party to the agreement were siding with one of the parties. We have no right 
to do this, and we believe that this is not right. 


Noting that the requested U-2 flights were different from the spy fligt*s of the past 
and that they were requested with the aim of checking the implementation of an agreement, 
Ecevit said that Turkey understood this fact. He said: However, Turkey, whi)« contri- 
buting to world security, does not wish to impair and cannot risk its own defense and 
its relations with its neighbors. Turkey wishes to facilitate the effective impl emen- 
tation of the SALT agreement. However, while contributing to SALT, it does not wish 

to render more difficult and to decrease its contribution to detente in international 
relations. Our government believes that maintaining friendly relations with regional 
countries based on mutual trust and developing them is a significant contribution to 

its own security and tranquility, world peace and international detente. 
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We refrain from any action which might cast a shadow or make this contribution more 
difficult, We have clearly and with good will explained our views and our approach 
to the United States, We have informed the United States that the issue can be dis- 
cussed at our authorized bodies and assessed after there have been certain develop- 
ments concerning our views amd concerns, In short, we have stated that if a duty be- 
falls Turkey in commection with an agreement to which Turkey is not a party or does 
not know tnz full text, then the two parties to the agreement should have an unler- 
standing concerning the aim amd meaning of Turkey's contribution to the agreement, 
This is the question at this time, It has not yet reached the phase in which it can 
be discussed by the authorized bodies, Of course, following a response to our approach, 
the authorized bodies will discuss the issue, 





Referring to foreign loans, Ecevit recalled the meeting he had held with Kiep, the 
finance minister of Lower Saxony, and said that there were signs of positive progress 
concerning loans, He added that the issue will be finalized by the end of May, Ecevit 
pointed out that at a time when activity concerning foreign aid to Turkey has been so 
intensified the government, and therefore Turkey, was faced with domestic ani foreign 
obstacles, Noting that these obstacles were increasing as signs of progress concern- 
ing aid were increasing, Ecevit said: Meanwhile, there have been certain efforts to 
create the impression abroad that there is a government problem in Turkey ami thus, to 
impede the extension of aid to Turkey, or there have been certain developments which-- 
although the intention behind them was quite (ifferent--create this impression, 


Actually, we know that the government is stable and will contimme to be stable, A 
great section of the Turkish public believes in this stability, However, this is not 
sufficient. To a certain extent the ideas of world public opinion are also important, 
The governments of quite a few Western democratic countries are based on a larger 
parliamentary majority [as heard]. However, due to the special problems of the situ- 
ation, suspicions concerning the stability and contimity of the government in Turke, 
are easily aroused in these Western democracies, 


Ecevit said that it was very significant that certain big capitalist circles in Turkey 
had launched an intensive campaign through statements and announcements at a time when 
decisions and developments concerning foreign aid had reached the final stage, Describe 
ing the campaign as unprecedented in Turkey and the world, Ecevit said that the campaign 
was aimed at creating the impression that the nationalization process in Turkey had 
reached dimensions capable of changing the democratic system, Noting that in meetings 
held between the government and private sector representatives the latter had not ex- 
pressed the view that the government was taking extreme steps in nationalization, 

Ecevit said: Had they actually been harboring such a susp!cion and had this suspicion 
been based on a strong foundation they should have expressed their suspicion directly 
to the government which has been holding such a civilized and open dialog with the 
private sector, There was no reason to publish advertisements worth millions of liras 
in newspapers, They could have expressed their views during our meetings amd without 
such expense and trouble, 
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The following is an excerpt from the first of a series of paid advertisements which we 
know will appear one after the other: "With concepts gradually moving away from market 
economy we can find neither the status we deserve in the Western world, nor suffic* ent 
loans nor foreign capital necessary for investments." These words have been und-rlined. 
The meaning of this outcry directed to the outside world is that no loans shov.d be 
extended to Turkey while this government is in power. This outcry is mear* as a call for 
foreigners to dictate policy in Turkey. I find it very difficult to determine which 
steps taken by the government are viewed as a tendency to nationalization by those who 
make these announcements. 


BUSINESSMEN SAY THEIR ‘ADVERTISEMENT! NOT POLITICAL 
TA151825 Ankara Domestic Service in Turkish 1600 GMT 15 May 79 TA 


[Excerpts] The chairman of the administrative council of the Turkish Industrialists and 
Businessmen's Association [TUSIAD], Feyyaz Berker, has said that their statement, titled 
"A Realistic Solution" and appearing in the newspapers in the form of an advertisement, 
does not have political aims. In a statement he issued today, Berker said that they 
sometimes inform the public opinion of their views through the press and that this time 
they decided to publish their views in the form of an advertisement in order to have more 
citizens read and discuss them. He pointed out that the interest shown in the advertise- 
ment proved that the association was not mistaken. Berker stressed that the TUSIAD dia 
not agree that its advertisement would prevent foreign aid. 


Feyyaz Berker said: Defending the free enterprise philosophy and the market economy 
system can only have positive effects on the foreign aid to be extended to Turkey. It 
is impossible to imagine that there is a Turkish industrialist or a Turkish citizen who 
does not want the elimination of the shortage of foreign exchange in the country. 


Berker stressed tha’ their message had been prepared 2 months ago and that it was not 
related to any specific develepment or incident. 


DISK Scores Businessmen 
TA151¢55 Ankara ANATOLIA in English 1525 GMT 15 May 79 TA 


[Text] Istanbul, 15 May (AA)--Acbing chairman of the Revolutionary Confederation of 
Labor Mukbil Zirtiloglu charges the Turkish Industrialists and Businessmen's Association 
TUSIAD with being the "bold thief who bluffed the owner of the house” with its ad in 

the papers. He claimed that the "sole factor responsible" for the current economic and 
political crisis in Turkey was the "dominant classes," including mainly industrialists 
and businessmen. 


In a message addressed to businessmen, Zirtiloglu claimed they--the “industrialists, 
bankers, importers, exporters, big tradesmen, usurers and big landowners"--were trying 
to “cover up" their responsibility for the crisis by their complaints, 


He acknowledged that Turkey had become a “land of shortages," but he said: "The 
shortages were created by you who set up a black market, hoarded, operated factories 
at less than full capacity, dumped crops into the sea to keep up prices, and created 
anarchy in production." 





VII. 16 May 79 T4 TURKEY 


"It was you who linked ere:'gy needs to petroleum while tons of coal lay unused beneath 
our land, earned billions ‘through speculation, sold foreign exchange through illegal 
channels, smuggled in good: with disregard to the law, and purposely created shortages 
and unemployment. In this land where wages constitute only 10 percent of costs according 
to planning organization figures, the only cause of inflation is your greed for more 
profits." 


He went on to note: “It is you who benefit from credits given as incentive to industry 
and from tax rebates. Considsring tax rebates and uncillected taxes, the wage earners 
continue to pay 90 percent of income taxes, while you earn most of the income. 


"It was you who offered our riches to the imperialists. 
"It was you who increased the country's dependence on the imperialist-capitalist systen. 


"It was you who campaigned and pressured for acceptance of the heavy conditions set by 
international financial organizations. 


"Now you have gone into operation to topple the government once again. But you should 
know that capital cannot determine the fate of this society." 


OKCUN ADDRESSES UN TRADE, DEVELOPMENT CONFERENCE 
TA152102 Ankara Domestic Service in Turkish 1600 GMT 15 May 79 TA 


[Text] Foreign Minister Okcun has said that the world financial syste: should be redrawn 
in such a way that it can serve the long-range development needs of developing countries 
and that financial sources large enough to speed up these countries! development must 

be found. Speaking at the UN Trade and Development Conference in Manila, Okcun pointed 
out thet international finance was being administered by and used by a few powerful 
countries. Okcun said: The price of financial imbalances are usually shouldered by 
countries which have great deficits in their balance of payments due to the strict con- 
ditions implemented, especially through the IMF. We consider a positive step the recent 
decision taken by the IMF adninistrative council which envisages that the fund's conditions 
should be fair and that the concerned countries' domestic political and social aims as 
well as development priorities should be taken into consideration. 


Pointing out that one of the main imbalances of the present international economic order 
was in the ficld of trade, Foreign Minister Okcun said: The economies of developed 
countries are protected through various mechanisms, the markets are closed to the products 
of developing countries and these countries are prevented from taking their fair share 
from the riches of the world. 


Foreign Minister Okcun stressed that it would be impossible to prevent political upheavals 
in the international sphere unless the present international economic system were changed. 


DEMIREL SAYS GOVERNMENT PROTECTS ENEMIES OF THE STATE 


TA151832 Ankara Domestic Service in Turkish 1600 GMT 15 May 79 TA 


[Text] Justice Party leader Suleyman Demirel said that whatever the conditions, his 
party will make legitimate efforts to insure that the political system in Turkey con- 
tinues to work. He was speaking at the Justice Party National Assembly and Senate 

joint group. He said that the nation was suffering greatly because of misgovernment. 
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Pointing out that communism lay behind most of the incidents and that the martial 
law courts were trying to render the commnists ineffective, he alleged that Prime 
Minister Ecevit protected the enemies of the state. He said that this was the real 
reason for the present unrest, provocations, destructive and divisive actions. 

He said: The state is certainly not helpless, but it is a fact that the present 
govermment is not loyal to the state. 


Demirel said: While the citizens have had enough of shortages throughout the country, 
the head of the govermment flew in a military plane to lay the cornerstone of installa- 
tions which our government had planned but for which there is no money. The citizens 
who cannot obtain X-rays and medicines for their sick, the housewife who cannot find 
cooking gas, the tractor and truck owners who camnot find diesel oil are wondering 

how and when the government will build the installations for which it laid the corner- 
stone. 


They will not build anything. What they do is just for show. There are only 4 million 
liras for the Gonen installations, which will cost 5 billion liras. The Bursa industrial 
site's cornerstone was laid land 1/2 years ago. 


Demirel said that the government had sttiched all its hopes to foreign aid; it had 
first left Turkey without money, had ther brought about all the shortages and was now 
waiting for others to heal the wounds il: had opened. 


COMMERCE MINISTER ADDRESSES NIGERIAN TRADE DELEGATION 
TA151626 Ankara Domestic Service in Turkish 1000 GMT 15 May 79 VA 


[Text] Talks between a Nigerian trade delegation under Trade Min:stry Secretary 
General (Miya) and a Turkish Commerce Ministry delegation started in Ankara today. 
In an opening statement, Commerce Minister Teoman Koprululer seid: 


[Begin Koprululer recording] During our talks we expect to reach concrete results on 
the subject of exporting Turkish agricultural and industrial products and importing 
oil and coffee, two main products we need. [end recording] 


Koprululer recalled that this was the first trade agreement to be sig..«d between the 
two countries. 


In his statement, (Miya) said that trade between the two countries which had been 
carried out through middlemen until now would be carried out directly and without re- 
course to middlemen. 


Nigeria, with a population of 75 million peopl , is a central African country which 
is a member of OPEC. Nigerian imports reach $10 billion anrmally. 
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